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ABSTRACT

In this study focuses on Small-scale industries contributes an important role in the country's economy despite
the remarkable progress in the large-scale sector. In detail, the small-scale industry is having a major role
in the development of nationwide economies across the world over and it is measured as engine of growth of
many countries in the globe. The small-scale businesses are labour-oriented and deliver occupation to 1.86
cores people in in India. Henceforth, the policy makers have been providing certain superior amenities over
diverse strategies and platforms to overwhelm the glitches and for the development and growth of trivial
scale industries. Underneath the altering financial situation, SSI has to surface numeral of miscellaneous
difficulties like huge populace, great scale of un-employment, under employment and shortage of investment
capitals and so on. The energies of government have caused in the remarkable upsurge in the amount of
mechanisms in the SSI. The policy makers are also presented numerous arrangements and inducements for
the elevation of SSls.

The constant sustenance to SSI segment by the government in terms of substructure growth, economic and
financial strategies have assisted to appear as active and exciting segment of Indian economy. Mostly this
sector exhibited positive growth trends even during periods when other sectors of the economy experienced
either negative or nominal growth. It is a well-recognized fact that a vibrant small-scale sector holds the key
to economic prosperity in an economy like India. In this context, pertaining study to highlight the overall
growth and importance of SSI in Indian economy.

Keywords: Engine, of growth Infrastructure development, phenomenal increase, Incentives for the
promotion, Small-scale Sector

INTRODUCTION

Small scale industries plays a important part in the deliberate development with its compensations of low
speculation, tall possible for engagement cohort, diversification of the industrial base and dispersal of
industries to rural and semi urban areas. Government of India took hopeful and supporting the promotion of
Small-Scale Industries through deliberate policies such as protection from large-scale industries, capital
subsidies, differential tax treatment, reservation etc.,. India has also been striving to develop the country’s
industrial base since independence. It has framed various policies aimed at development of industries in the
public and private sectors. Special emphasis has been laid on SSI.

The SSI subdivision has been suitably given a planned position in planned economy for socio-economic,
reasonable Small scale manufacturing responsibility which are betrothed in the manufacturing, dispensation
and protection of properties in which the speculation in plant and equipment not to beat Rs. 5 crore. These
would contain units affianced in withdrawal or extracting servicing and revamping of equipment. These tiny
enterprises asset in plant and equipment should not surpass Rs. 25 lakhs. It too institutes of regionalized and
familiar sector like handlooms and craft. The business connected to facilities/ business creativities,
sustenance and agro-based businesses, software manufacturing too method large part of small scale
businesses in India. The growth of SSI is existence assumed owing prominent by the state in order to deliver
additional employment chances, to assemble capitals and wealth reasonable delivery of countrywide income
and endorse the development. There is no hesitation, in India the small scale businesses with their vitality,
suppleness and ground-breaking energy progressively concentrating on better production approaches,
infiltratory marketing plans and organization competences to withstand and reinforce their processes, their
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part is only 30.8% of total spreads as on 2007-08 which are about 34.28% of total exports as on 2000-01 and
reduced by 3.48 per cent from 2000 to 2007-08.

The importance of small scale industrial sector in provided that big gauge service is of supreme rank. The
strategy outline right from the principal strategy has tinted the essential for the expansion of SSI subdivision
possession in view its planned position in the general financial expansion of India.

The impact of Industrial liberalisation and non-regulatory strategies on the development of small scale
businesses has been taken by calculating and subsequently associating the development rates among pre and
post globalization era.

Small-Scale trade subdivision has arose as a lively and vivacious subdivision of the Indian economy in
current years, presenting remarkable evolution in the arena of manufacture, service and discrete development
in overall and spreads in particular. There are closely 34 lakhs SSI in the province accounting for about 40
per cent of the total worth of production in the industrial sector and about 34 per cent of the entire spreads of
the nation. It delivers service to nearly 186 lakhs people, which is the second lone to farming. The Small-
Scale sector donates sufficiently to other socio-economic features such as lessening in income disparities,
product change, and discrete expansion of small industries and connection with other subdivisions of the
country.

The small scale industries are significant since it assistances in cumulative employment and development of
nation. It recovers the development of the nation by snowballing town and rural growth. The role of small and
average scale initiatives are to assist the management in snowballing substructures and business industries,
dropping matters like environmental pollution, poverty, unemployment and many more development issues.
The small unit industries and hut industries play a actual significant part in the financial growth of India. If some
quantity of wealth is capitalized in small unit industries, it would help in plummeting redundancy in India and
snowballing self-employment opportunities. The manufacturing is a subdivision in which the output of
properties is a section of the economy. Let us study more about the position of small scale and medium
industries and how SSI supports in emerging the economy.

e Increases production

e Increases total exports

e  Recovers the employment rate
e  Opens new opportunities

e  Advances welfare

Small-Scale Industries: Those are the manufacturing activities taking a fixed venture in the plant and
equipment, whether apprehended on possession base or tenancy base or rental acquisition base not beyond
Rs. 1 crore.

Small scale industries (SSIs) also recognized as MSMEs are definite and branded by the Tiny, Small &
Medium Initiatives Development Act, 2006. The act classifies dissimilar scale of businesses on the
foundation of asset in the plant & equipment in case of industrial and on the basis of asset in apparatus in
case of facility segment industries.

REVIEW OF LITERATURE

Mathew, M.C. (2004), emphasized the aim for fright in all India survey report on minor scale industries.
The work experiential that the vitality of the sector is expected under a time of non-regulation and de-
reservation remains largely unrealized. The study specified that the nation desires a robust small and medium
initiatives policy, which was carefully related to its global promises. The study recommended that at the
policy level, there remained necessity to be instrument by which the demographic of the small and medium
companies sector itself becomes a substance of public safety.
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Sudan, F. K. (2005), labelled the contests in the micro and small scale company’s development and rule
matters by rising dissimilar queries connected to enterprises. The research work clarified the significance,
compensations, glitches and policy choices of MSE sector in India. The research study decided that
altogether the strategies which were chosen by Government of India remained the exertions to form a lively
MSE segment and a expanded economy provides prolonged service chances to engross all new work force
and offer thrilling job opportunities.

Subramaniay M.H. (2004), underlined the influence of globalization and national improvements on small-
scale businesses sector. The research study specified that small business had agonized in footings of
development of units, service, production and exports. Investigator tinted that policy vicissitudes had too
terrified open new chances and marketplaces for the small-scale businesses sector. He recommended that the
emphasis must be twisted to knowledge development and consolidation of monetary substructure in order to
brand Indian small manufacturing globally modest and donate to national income and occupation.

A.K Sengupta (2006) said that the technique for better corporatization of the small and medium
originalities- thus ornamental their admittance to even-handedness and other coffers from the marketplace of
these crops in custody with the worldwide standards. The Ministry of MSME has haggard up a boulevard
map and has been land full discussions with investors to make abbreviates on additional decoration this tilt
should cover the way for greater corporatization of the MSME

OBJECTIVES
1. To Study Growth of Small Scale Industries in India.

2. To Examine the Small Scale Industries Economic Development and Growth
3. To Construct the Impact on Small Sector in Indian Economy
4. To Suggest policy measure to improving of Small Scale Sector in India

GROWTH OF SMALL SCALE INDUSTRIES IN INDIA:

The small-scale industrial sector in India has been growing at a very rapid scale. Notwithstanding the
worldwide and national slump, small-scale businesses listed a higher development rate than the general
manufacturing sector in footings of amount of units, manufacture, service and exports. The table 1 assumed
below demonstrations the growth of small scale businesses from 1976 to 2001. The foundation of difference
between large-scale and minor scale businesses is usually the scale of processes, i.e. the scope, wealth
investment and the amount of people working in the manufacturing unit. The main criteria used for this
difference is of wealth asset.

Growth of Small Scale Industries
From 1976-77 to 2000-2001
Year No of Units lakh | Employment(No Production at Export at
Million) Current Current
Prices(Rs crores) | Prices(Rs crores)
1976-1977 5.86 5.6 12,400 766
1977-1978 6.63 5.9 14300 845
1978-1979 7.34 6.4 15790 1069
1979-1980- 8.05 7.0 21635 1226
1980-1981 8.74 7.1 28060 1643
1981-1982 9.62 7.5 32500 2070
1982-1983 10.55 7.9 3500 2095
1983-1984 11.50 8.4 41300 2350
1984-1985 12.42 9.0 50520 2563
1985-1986 13.56 9.6 61228 2785
1986-1987 14.64 10.1 72250 3631
1987-1988 15.86 10.7 87300 4373
Page|45 Copyright © 2019Authors




THINK INDIA JOURNAL

1SSN:0971-1260
Vol-22-Issue-44-December-2019

1988-1989 17.12 11.3 1,06,400 5490
1989-1990 18.26 12.0 1,30320 7626
1990-1991 19.48 12.5 1,55,540 9763
1991-1992 20.82 13.0 178639 13883
1993-1994 22.35 13.4 209300 17785
1994-1995 25.71 14.7 2,98.886 29068
1995-1996 26.58 15.3 3,62,656 36470
1996-1997 28.03 16.0 4,11,858 39249
1997-1998 29.44 16.7 4,62,641 44,442
1998-1999 30.80 17.2 5,20,650 48,979
1999-2000 32.12 17.9 5,72.887 54,200
2000-2001 33.12 18.6 6,39,024 69,797
Figure-1: Growth of Small Scale industries in India
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The third XI1I India Survey of SSls detained for the time 2001-02, there were 105.21 lakh SSI components in
the nation, from which 13.75 lakh remained listed working components and 91.46 lakh non-registered units.
On under the Act, 2006, the meanings and attention of the MSE sector have been widened meaningfully. The
tiny and small enterprises (MSEs) deliver service to a predictable 31.2 million persons in the nation and
urban areas of the nation. During 2003-07, the MSE sector recorded incessant development in the amount of
initiatives, manufacture, employ and spreads. Table 2 given below portrays the concert of tiny and small
enterprises. It is predictable that there are nearby 128.44 lakh MSEs in the state as on March 31, 2007,
secretarial for about 39 per cent of the unsophisticated value of production in the manufacturing sector.
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Table-2: Performance micro and small enterprises

Performance micro and small enterprises
Year No of Unit (in Lakh) Production(in | Employment Export
crores)
Regd Unregd Total s2001-2002 at In lakh In crores
Rs crores
prices
2002-2003 16.,3 93.46 93.46 109.49 3,06,771(8.7) 86.013
(4.1) (20.7)
2003-2004 17.12 96.83 96.83 113.95 3,36,344(9.6) 97.644
(4.1) (13.5)
2004-2005 18.24 100.35 100.35 118.59 3,72,938(10.9) 1,24,417
(4.1) (27.4)
2005-2006 19.30 104.12 104.12 123.42 4,18,884(12.3) 1,5,242.
(1.4) (20.8)
2006-2007 20-32 108.12 108.12 128.44 4,71,663(12.6) NA
(4.1)
Sources: Office of the development Commissioners(MSME)and Economic Survey,2007-2008
Estimate based on definitions prior to enactment (MSED)Act 2006
Note : Figures in Parentheses indicates percentage growth over the previous years

Position and Performance of Small Scale Industries in India

In a country like India, the location of small scale manufacturing is fairly worth stating. The amount of small
scale components has been increasing in a complete manner in new years, more chiefly after the outline of
financial improvements. The small scale industry sector endures to continue a significant sector of the cheap
with a notable influence to GDP, manufacturing manufacture, service generation and spreads. It is
experiential from the table as per Survey of Listed and Unregistered Components, there were all total 25.71
lakh SSI components in the nation in 1994-95, out of which 19.44 lakh were listed components and 6.27 lakh
were unregistered parts.

The total number of persons employed in these SSI units has also increased from 146.56 lakh in 1994-95 to
271.36 lakh in 2004-05 and then to 312.52 lakh in 2006-07, showing a growth of 4.1 per cent and 4.2 per
cent respectively over the previous year.

Employment Generation: The rudimentary tricky that is challenging the Indian economy is cumulative
weight of populace on the land and the need to create massive employment chances. This problematic is
resolved to larger degree by small-scale industries because small- scale businesses are labour concentrated in
character. They make enormous number of employment chances. Employment cohort by this subdivision has
shown a remarkable growth. It is a influential tool of job creation.

The Mobilization of Resources and Entrepreneurial Skill: The SSI can rally a decent amount of
investments and business skill from country and semi urban areas remain uninjured from the controls of big
businesses and put them into productive use by investing in small-scale units. Small businesspersons also
improve communal welfare of a nation by yoking dormant, before overlooked aptitude.

Present Policy

The performance also offers for a constitutional advice-giving mechanism at the countrywide level with
well-adjusted picture of all sections of investors, predominantly the three lessons of enterprises, and with a
wide variety of recommended purposes.

Emerging issues

The SSI has augmented massively over the centuries. Throughout numerous five year strategies the
development rates in SSI is very imposing. The quantity of SSI has likewise increased at a sensible rate. The
SSI segment has arisen throughout the previous five decade periods as a extremely lively and dynamic
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segment of Indian economy. This segment now books for about 95% of manufacturing components and this
is underwriting about 40% of price adding in the manufacturing sector closely 80% of industrial service and
about 35 % of total exports. The SSI segment is consuming 32 lakhs components which are feast all over the
nation constructing closely 7500 substances, and providing occupation more than 178 lakhs people. The
small initiatives not only production a vital part in providing great scale service chances at inferior wealth
prices than large scale businesses but also assistances in development of country and retrograde areas thereby
plummeting not only regional inequities but promising more reasonable delivery of nation revenue and
prosperity SSI units are balancing to big and medium scale components as auxiliary units. Before the
procedure of reform instigated in 1991, the government effort- ends to close the Indian economy to the
external world.

CONCLUSION

» The recent trend of growth of SSI sector showed the trust of Indian economy on globalization and
liberalisation, which has failed to render a positive impact on the growth of Indian Small Scale Sector.
No indicator shows the positive impact, in each case the average growth rate is less in post-
globalization period than pre- globalization period.

» The value of exports has increased after the globalization means Indian SSI sector more concentrate on
sell their products in out of country to earn more and more income.

> In 2005-06, the value of exports is too much increased and the growth rate of exports is highest in 199-
92 due to subsequent change in Indian economy. Overall, the impact of globalization on the growth of
small scale sector is negative which a serious matter is for planners.

> It contributes almost 40% of the gross industrial value added in the Indian economy. Small scale
industries are discussed all over the states and they satisfy local demand. Thus they play a critical role in
the development of regions.

» The government announced some policies and programs to support entrepreneurs of handlooms to
sustain employment in rural areas and to improve the quality of life for handloom weavers.

>SSl has been very helpful in generation of revenue mainly through export of goods and addressing the
problems such as employment and same time it has raised the socio-economic condition of people.
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